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The state-run oil company PEMEX is scheduled to announce in February which of its petrochemical
plants will be sold to the private sector. PEMEX has spent the last six months evaluating its plants,
with a view to streamlining operations (see SourceMex 01/06/93 for previous coverage). A Jan. 12
report by the Energy, Mines and State-owned Industries Secretariat (Secretaria de Energia, Minas
e Industria Parestatal, SEMIP), revealed a number of problems in three petrochemical plants in
Veracruz which might dissuade potential US buyers. According to the report, the plants would
carry an attractive price of less than US$3 billion in real terms, but the facilities have enough
disadvantages that US oil companies might seek to invest their money in expanding US facilities
rather than acquiring the Cangrejera, Morelos and Cosoleanque plants in Veracruz. The plants
mainly produce ethylene, propylene and ammonia. The disadvantages include a lack of industrial
integration, minimal profits over the past three years and uncertainty about the supply and price of
raw materials. Despite the disadvantages, PEMEX officials believe foreigners will likely participate
to some degree in the privatization of the plants because the selling price is probably too expensive
for most Mexican buyers. (Sources: El Financiero, 01/12/93; El Financiero International, 01/18/93)
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